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® Epistemology

7 Methodology
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! Independent Variables
% Interdependent Variables
* Complicated

* Complex
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! Adaptability

% Self-Organizing

? Evolutionary

* Industrial Organization

> SCP Model; Structure, Conduct, Performance
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! Systemically Important Payment Systems (SIPS)
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> Committee on Payment and Settlement Systems (CPSS); Now his name is CPMI

* Core Principles for Systemically Important Payment Systems (CPSIPS)

> Payment System
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! PSP = payment service provider.
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! Payment Scheme

? Large-Value
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! Person-to-Business Payment

% Business—to-Person Payment

’ Business-to-Business Payment
* Person-to-Person Payment

5 Fast (Retail) Payment System (FSP)
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—> |nformation flow ====3 Flow of money

: E-money schemes :
IS i ot e et e e o
: Card payment schemes b
|
B e e S e e SRS e e e T
l Credit / direct debit scheme(s) ! =|
|
| : [
| push Clearing I :
: Payment service «——— sett?enrcr’le it ‘WL Payment service '»
: provider (payer) =—> amangement ——> provider (payee) = IL |
I |
POS / terminal  Mobile access channel POS / terminal Mobile access channel
Access channels
Internet Branch / ATM Other Internet Branch / ATM Other
Compu- Moble Too Cay oOmer R Accessdevices ~ COmPU- Moble Tl cuy  Omer REp
Goods or services
(incl. invoice)

Note: This figure is simplified to some extent; the process could be much more complex in reality (eg through the
involvement of additional PSPs).
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L PEMI (Principle of Financial Market Infrastructure)

2 FMI (Financial Market Infrastructure)
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Payment systems encompass a set of instruments, procedures and rules for the transfer of funds between or among participants.

Payment System The system includes the participants and the entity operating arrangements \

Members Participants Serylce End-Users
Providers
Schemes }
examples of schemes & instruments \

v Participants ' |

v Access rules
Scheme v Operational rules E-Mone Debit Credit Request- Direct
Owners v Fees 4 Card Transfer to-Pay Debit

¥ Liability

/—{ System Processes & Functions } ~
primary retail payment system processes
System 2
Operator Initiation / outing / -
P Acquiring Switching Clearing Settlement

subsidiary processes & support functions

(selected)
Security Member Billing Reconciliation Fraud Detection Member Admin
Currency . Limit
conversion Enquiries Refusals / Repairs Risk management management
k \ N / y
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Focus Area: Payment Systems
? Level Playing Field
’> Cooperation
* Fintech
> Bigtech
® Transaction Account

7 Payment Account
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! Network-Based

% Transport Effect

3 Total Effect

# Marginal Effect

5> Network Effect

% Indirect or Cross-Group or Market Mediated Network Effect
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! Critical Mass / Tipping Point
% Switching Cost
* Sunk Costs

* highly concentrated market power
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