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The Role of Regtech Solution in Regulating the Buy Now
Pay Later (BNPL) Market
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Abstract

In the past few decades, we have seen more and more that the advancement of technology and social
events are rapidly affecting people's lifestyles. This importance creates a need and consequently the
emergence of new products in the field of information technology. The Buy Now Pay Later BNPL)
service is one of the emerging products that, due to the speed of development and the acceptance of
users of this service, a solution for monitoring and regulating this product has not been foreseen. The
abuse in purchase and installment payment transactions, identification of lenders and authentication
of users, support of consumers and suppliers are among the challenges of BNPL. On the other hand,
Regtech solutions by focusing on the four areas of data protection, accountability, transparency and
organizational design provide the possibility of creating a regulatory platform for regulators. The use
of Regtech solutions is affected by the design of the organizational structure of the regulator and the
issue of data governance. The definition and communication of upstream laws and standards makes

it possible for regulators to use RegTech solutions.
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